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Comments; 
1. No detailed data on the previous studies on the 7 key financial factors and 5 

macroeconomic factors? 
 

2. This study is talks about ROA and SR. What would happen if ROE, and GCG were to be 
incorporated since ROE is tied into Stock Returns (and so does liquidity) and GCG is also 
tied into both Stock Return & Return on Assets? 

 
3. Referring to what the classical assumption test it indicated that the first illustration as 

compared to the second illustration was a bit puzzling. It looks like the first one is 
relatively fine as compared to the second one (from the picture) but according to Jarque-
Bera statistics is 0.000 thus the result is rejected based on 0.05 threshold. How come 
it will be definitely be rejected? 
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4. What would the differences between Kurtosis (5.38 in the first model) as shown in 

normality test result in first model on page 72 and also Kurtosis is shown 2.61 (as shown 
in the second model) on page 73?  

 
5. Why is it necessary to accept the normality of the data?  

a. What would happen to have the abnormal of the data set? Can those data be 
implemented? 

 
6. In your summary, it said that model 1 vs model 2 are insignificant and no impact 

 
 
7. What are you expecting on ROA since they are insignificant effect on ROA, such as CAR, 

Provision Coverage Ratio, FX and GDP? Are those figures be eliminated for? 

 
a. What do CAR, PCR, FX and GDP have to do with ROA? 
b. Do CAR affect this ROA, PCR affect ROA, FX affect ROA, and GDP affect ROA too? 
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5. What are you expecting on Stock Return since they are insignificant effect on SR, such 
as; CAR, net interest margin, provision on coverage ratio, GDP, FX, BI? Are those figures be 
eliminated for? 

a. What do CAR, NIM, PCR, GDP, FX, and BI have to do with stock return? 
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Comments; 
1. What is the difference between partial test and simultaneous test? 
2. What are the differences between Chow test, Hausman test and LaGrange Multiplier 

Test? 
 
3. The samples are 42 data and these are consistent to 75%, 79%, 73% and 88% in terms 

of coverage percentages. What does it mean? 
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4. You are selected all 12 KBMI, as stated below, however, those banks are not really 

relevant to compare them all because Mandiri, BRI, BCA and BNI are all above 20 billion 
as compared to other banks in KBMI 3. Those 4 banks reach up to about 85% of the total 
KBMI 3 

 
5. There were some researches on ROA, Stock Returns, or both variable, but there were no 

studies to use the 7 key financial factors and 5 macroeconomic factors, in your slide about 
previous research.  

a. Who said that the 7 key financial ratios (CAR, NIM, LDR, Current Account Savings 
Account, Cost to Income, Non-Performing Loan, Provision Coverage) are 
important? Are those researches by Sharpe, Penrose, DuPont, and Arbitrage 
Pricing Theory? 

b. Do you think that those 7 key financial ratios are extremely important why do 
those 7 key financial ratios are not discussed based on the previous 
researches? 

c. CASA will determine cheap funding as if this promotes financial performance 
because CA + SA/total deposits 

 
6. You use CAPM in 1964 by Sharpe, then Resource-Based View by Penrose in 1959, 

then you also use OJK’s RBBR in 2016, then you also used DuPont Analysis in 1920 
and you also used Arbitrage Pricing Theory in 1970, it is all going backward in time 
though. 

a. Which one is the first to shape your topic? 
b. Can you relate them in time so they are not going backward and forward in time 
c. So at the end, you are using Arbitrage Pricing Theory to show up the 

regression of financial ratios and macroeconomic factors? 
 
7. EView? 
8. Turn It In = 17% and this is good and passed the TII 


