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Comments;
1. No detailed data on the previous studies on the 7 key financial factors and 5
macroeconomic factors?

2. This study is talks about ROA and SR. What would happen if ROE, and GCG were to be
incorporated since ROE is tied into Stock Returns (and so does liquidity) and GCG is also
tied into both Stock Return & Return on Assets?

3. Referring to what the classical assumption test it indicated that the first illustration as
compared to the second illustration was a bit puzzling. It looks like the first one is
relatively fine as compared to the second one (from the picture) but according to Jarque-
Bera statistics is 0.000 thus the result is rejected based on 0.05 threshold. How come
it will be definitely be rejected?
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4. What would the differences between Kurtosis (5.38 in the first model) as shown in
normality test result in first model on page 72 and also Kurtosis is shown 2.61 (as shown
in the second model) on page 73?

5. Why is it necessary to accept the normality of the data?
a. What would happen to have the abnormal of the data set? Can those data be
implemented?

6. Inyour summary, it said that model 1 vs model 2 are insignificant and no impact

Summary
Resoarch Gap ano Objectives
o Exammos inconumient Bndings o franci and Macioeconome 1actons aflectng baek Droftabiiity and siocs netums.
* Otyocives. Analyde the impact of fnancial metics and Macroeconomic varables on fnancal perfonmance and SI0Ck resums
Model 1 Fandings (Bank Profitabiity - ROA)
* Postve mnpact MW, CASA B CP
o Nogative iImpact LD, O, N FX
* No wmpact. CAR, PCR. GDP
Mode! 2 Findings (Bank Stock Returms)
o Posttive inpact LDR, CASA. CIR. NPL, ROA, JKSE, C™
o megicant mpact CAR, M. PCR, GDP_ Ex. v
Statistical Analysis
o Faew results A independent vamabies sgntcamlly moact depencent vanaises
o Adusind Raguared TR00% (Mooel 1 ROA). 350.60% (Mool 2 stock setums). ermaesing viriabons doe 10 offwr facsors

7. What are you expecting on ROA since they are insignificant effect on ROA, such as CAR,

Provision Coverage Ratio, FX and GDP? Are those figures be eliminated for?

RoA =-0.385323 - 0.624249CAR + 24.99121NIM - 1.934317LDR + 17.53797CASA-
3.761707CIR- 13.77069NPL+ 1 398313PCR » 1.234756GDP - 1.695229FX « 5.14854681rate «
1.673387CP1
Where:

e Cisthe constant or intercept (-0.1773551

* CAR is the Capital Adequacy Ratio. (insignificant)

* NIM s the Net interest Margin. (Highly Significance)

* LDR i the Loan-to-Deposit Ratio. (Marginally Significance)

o CASA is the Current Account and Savings Account ratio. (Mighly Significance)

* (IR is the Cost to Income Ratio. (Highly Significance)

* NPL = the Non-Performing Loans rato. (Highly Significance)

* PCR is the Provision Coverage fatio, (Insignificant)

* GDP is the Gross Domestic Product growth rate. (insignificant)

« FXis the Exchange Rate (DR/USD). (Insignificant)

* Biis the Bank indonesia Interest Rate. (Highly Significance)

* CP1is the Consumer Price Index (inflation). (Marginally Significance)

a. What do CAR, PCR, FX and GDP have to do with ROA?
b. Do CAR affect this ROA, PCR affect ROA, FX affect ROA, and GDP affect ROA too?
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5. What are you expecting on Stock Return since they are insignificant effect on SR, such
as; CAR, net interest margin, provision on coverage ratio, GDP, FX, BI? Are those figures be
eliminated for?

a. What do CAR, NIM, PCR, GDP, FX, and BI have to do with stock return?

SR =-370605 - 0.762971CAR « 0.279948NIM « 3.199919LDR + 2.598009CASA
+1 789501CIR » 3.991548NPL + 1LA63945PCR +» 2.539828R0A « 13.72896GDP
0.896233GDP + 1.039138 FX + 0.175881Birate » 2.050208CM

is the constant or iIntercept (-24 38267
al Adeguacy Ratio linsignificant)
i (Insignificant)
ato (Highly Significance)
Jnt and Savings Account ratio. (Mighly Significance)

st (Marginally Significance)
ming Loans ratio. (Mighly Significance)
yvision Coverage Ratio. (insignificant)
(Significance)
osite Index (Market Return). (Highly Significancel
Product growth rate (Insignificant)
fAaste HDRUSDI (Insignificant)
Wonesia Interest Rate (Insignificant)
er Price index (inflation) (Significance)
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Comments;
1. What is the difference between partial test and simultaneous test?

2. What are the differences between Chow test, Hausman test and LaGrange Multiplier

Test?

3. The samples are 42 data and these are consistent to 75%, 79%, 73% and 88% in terms

of coverage percentages. What does it mean?

In terms of coverage, the sclected banks were sampled based on various

cnitenia, including total assets, total credit to customers, total deposits, and profit

T'he coverage percentages for these cniternia are 75°

0, .“r'n, ’A““u. .!nd ‘\l‘\'“o‘

respectively. This intentional sclection ensures a comprehensive representation of

the commercial banking industry, enhancing the study’s ability to draw meanmingful

conclusions (Zikmund et al., 2013)
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4. You are selected all 12 KBM], as stated below, however, those banks are not really
relevant to compare them all because Mandiri, BRI, BCA and BNI are all above 20 billion
as compared to other banks in KBMI 3. Those 4 banks reach up to about 85% of the total
KBMI 3
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5. There were some researches on ROA, Stock Returns, or both variable, but there were no
studies to use the 7 key financial factors and 5 macroeconomic factors, in your slide about
previous research.

a. Who said that the 7 key financial ratios (CAR, NIM, LDR, Current Account Savings
Account, Cost to Income, Non-Performing Loan, Provision Coverage) are
important? Are those researches by Sharpe, Penrose, DuPont, and Arbitrage
Pricing Theory?

b. Do you think that those 7 key financial ratios are extremely important why do
those 7 key financial ratios are not discussed based on the previous
researches?

c. CASA will determine cheap funding as if this promotes financial performance
because CA + SA/total deposits

6. You use CAPM in 1964 by Sharpe, then Resource-Based View by Penrose in 1959,
then you also use OJK’s RBBR in 2016, then you also used DuPont Analysis in 1920
and you also used Arbitrage Pricing Theory in 1970, it is all going backward in time
though.

a. Which one is the first to shape your topic?

b. Canyourelate them in time so they are not going backward and forward in time

c. So at the end, you are using Arbitrage Pricing Theory to show up the
regression of financial ratios and macroeconomic factors?

~

EView?
8. Turn ItIn = 17% and this is good and passed the TII



