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*defense notes*

1. There were 6 questions with less than 0.5 as the loading factor which are excluded
from the statistical process
a. What would be the significant impact of the 6 questions that were not left-out
from the statistical process?
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|*pmi - Chapter 4 : Data Analysis

Pre-Testing Result
« 50 Respondents through convergent validity and discriminant validity

tesls
6 statements were found with a loading factor below 0.3%s a requirement
forc ests, which were then

excluded to proceed to statistical methods

Investment Decisions My investment decision supports my invesiment objectives
| prepared myself to face the risk of loss

| get my expected return on my investment decision

| have risk 1olerance towards my investment decisions

Sy

b. How much were the loading factors for those 6 questions?

i. Investment Decision = 5 have only 4 but now the questions were
misleading? Which ones are the corrected questionnaire? Question # 2 and
# 57

Operationalization Variables
Investment Decisions

My Investment decision supports my Investment objectives

My reaction toward losses Is normal

I get my expected return on my investment decision

I have risk tolerance towards my Investment decisions

My investment holding periods are spread over long span of time
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ii. Financial Literacy = 10 but have only 8, and what happen to questions #

8, 9 (slight change to “don’t”), 10? Which ones are corrected questionnaire?

Financial Literacy

1
2
3
4.
5.
6
7
8
9.
1

| understand interest rates charged by bank, interest rate, loans charged by financial institutions

| understand how to do my personal financlal management well

| know how to invest my money to buy shares on the stock market

| understand about the credit ratings carrled out by companies

| am somewhat knowledgeable of stock market activities on the IDX

| clearly understand the role of brokerage firms in listing on the IDX

| always have trust when trading on the IDX

| usually attend seminars, conferences; workshops hosted by the IDX at least 3 times a year

| have trouble paying attention to the information on the stock market

0. When seeking financial advice, | deal with licensed brokers, intermediaries or financial services companies

iii. Financial Behavior = 6, but now only 5, and where is the loading factor

for question # 6 on the FB6?
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Operationalization Variables j\ g
Financial Behavior 3 ole
1. |invest for financial gain - n

2. lunderstand the investment product | choose -: -~ ﬂ
3. Ihave conducted a risk analysis of the Investment | have chosen. ..i‘ D ED l, Y

4. | have done a comparison of several investment products o
5. Thisinvestmentis in accordance with my goal to gain profit

6. | have individual requirements as an investor, namely having more income to save and invest beyond obligations

and living needs,

iv. Overconfidence = 6, but there were 7, where the question # 7 “I feel |

have a control over the flow of investment returns”?

Overconfidence

| believe that your expertise and knowledge of the stock market can help outperform the market.

| feel | have sufficient ability to manipulate profitable investments

| feel that | am always lucky to invest In the best deals

| feel sufficiently experienced in forecasting investments

| take a short time to analyze and rely on the available market statistics

| do a lot of trading between accounting periods | feel | have control over the flow of investment returns

AR LN~

| befieve that my expertise and knowledge of the stock market can help outperform the market.
| feel | have sufficient ability to manipulate profitable investments

| feel that | am always lucky to invest in the best deals

I feel sufficiently experienced in forecasting investments

I take a short time to analyze and refy on the available market statistics

I do a lot of trading on the accounting pericds

| feel | have a control over the flow of investment returns

SO~

v. Risk Perception = 6 and only 4, but only question # 1, # 4, and # 5 are in

accordance to the list.

Risk Perception

1.
2.
3.

Risk Perception

| assoclate the word "risk™ with the notion of "opportunity”

Risk in investing is a condition that must be avoided

There are risks involved, it is much more acceptable if the risks are limited to the potential personal gain from
taking the risk

4. | would like to earn more than my current personal income level in the long term
5.
6.

I am looking for a business and job with a higher income
I have willingness to take risks in financial decisions

| associate the word ‘risk” with the notion of ‘opportunity”

The risk involved Is more acceptable if | can get the potential personal gain | predict
| would like to earm more than my current personal Income level in the long term

| have willingness to take risks in financial decisions
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2. Before running the tests, please run the questionnaire to its fullest questions and
nothing to be left out from the original questionnaire?



o )
= e,
DI
R e S S
Ly e L

Dr. Samuel PD Anantadjaya
+62-859-21-938-800
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3. If the “Risk Perception” is happened to be small and in accordance to less than p-
value of 0.05, then
a. What would be the impact on the questionnaire?

Innes Model

b. Significance Test (Esotstrapping)
T Statistie
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b. Anything that you do to accommodate the questionnaire, in any chance?

| associate the word “risk” with the nation of “opportunity”

The risk involved Is more acceptable if | can get the potential personal gain | predict
| would like to earm more than my current personal income level in the fong term

| have willingness to take risks in financial decisions
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4. The theoretical conclusions, can you elaborate
a. theoretical conclusion # 2 about “other researchers for investment decision
usually only reach the scope of irrational behavioral and individual prediction
which lead to the wrong investment decision”, what are other irrational
behaviors are they & what type of the wrong investment decision are they?

b. Theoretical conclusion # 3 about “the study can give a good insight with a new
finding that financial literacy cannot moderate the effect the risk perception
on investment decision”, what are the good insights here?
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Theoretc sl
+ The findings of this study supported previous stuties on the theory of
plannod behror
+  Other ressarchars for investment decision usustly only reach tha scope
of erauonsd Betavior snd divdeal predotion which lead 10 1he wioeg
Iresatment decinion.
*  The study cam gae & GO inuight with & new finding that financis
Ineracy cannot moderate the effect of risk perception on avestment
decision

5. The practical conclusion,
a. Practical conclusion # 2 about “....financial literacy plays a huge role in controlling
investors’ irrational behavior in decision making”, what are the irrational
behaviors that this study suggest and have studied inside them?

b. Practical conclusion # 3 about “...seminar and outlooks as a service to educate
their investors”, what Kkinds of seminar and outlooks because the
questionnaire did not really ask them anything
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6. The limitations were needed to be elaborated because “there is a risk of biased views
from the respondents” (what biases views from respondents), and “there is a limited
source to support questionnaire drafting to make it theoretically suitable” (what are the
limited source)
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7. The TurnItInis 16% =it is save & OK but the sentences are full with copying & pasting
from others....
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